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Intfroduction

In alignment with Eco Choice Aotearoa’s continued commitment to ensure
our certifications reflect the best ethical and environmental standards
possible, this document summarises the changes to the Flat and Long Steel
Products (EC 41). EC 41-25 underwent a review and now include two new
requirements: Environmental Management Systems and Modern Slavery
and Social Accountability.

In addition to including the Environmental Management Systems and
Modern Slavery and Social Accountability requirements, ECA updated the
Legal Requirements, Hazardous Substances, Energy Management and
Greenhouse Gas Emissions, and Waste Management sections.

How to read this document:

Each update and inclusion of new requirements are identified by the
section name, section number, and page number where the changes
are located in the standard. A screenshot of the relevant section is also
included for reference. Text changes/updates to previously existing
requirements in the standard are indicated in red.



Update to Legal Requirements
(Section 5.1; page 10)

The Legal Requirements section has been updated to align with the
wording in other recently updated ECA standards. Please note that
the additional language is regarding instances where the production
of the product is not under the direct control of the licence
applicant/holder. Please read the Explanatory Notes section for
more information regarding relevant laws/regulations and
documentation.

The section reads as follows:

Criteria

a. The product must comply with the provisions of all relevant environmental laws and regulations
that are applicable during the product’s life cycle.

b. Materials or processes involved in the production of a flat steel product may not be under the
direct control of a licence applicant/helder. Where this is the case, the licence applicant/holder
must have and implement a formal supplier regulatory compliance management/assurance
programme that:

. Includes documented requirements for suppliers to provide raw materials or services
compliant with applicable environmental regulatory requirements (for example in supply
contract conditions).

. |Identifies suppliers, materials or processes that involve, or would be expected to be subject to
a high level of regulatory control and/or which present a high potential risk of regulatory non-
compliance.

. Includes appropriate requirements (based on the risk assessment) for suppliers to provide
assurance to the licence applicant/holder on the supplier's environmental regulatory
compliance.

Verification Required

Conformance with this requirement shall be demonstrated by providing a written statement on regulatory
compliance, signed by the Chief Executive Officer or other authorised representative of the applicant
company. This statement shall be supported by documentation identifying the applicable regulatory
requirements and demonstrating how compliance is monitored and maintainedl In cases where there is a
high potential risk associated with environmental regulatory compliance and limited assurance provided by
the licence applicant/holder’s supplier regulatory compliance management programme, the Trust's assessor
may require an on-site inspection at the relevant supplier's premises.



Introduction of the
Environmental Management

Systems or Process
(Section 5.2; page 1)

The Environmental Management Systems or Process section firmly
introduces the requirement that applicants/licence holders or
manufacturers must have an appropriate environmental
management process or system (EMS). To demonstrate compliance,
the applicant/licence holder or manufacturer must have a written
statement of compliance signed by the Chief Executive Officer or
other otherwise authorised representative and documentation of an
EMS based on ISO 14001 or a detailed process for controlling
environmental risks (hazardous substances, discharges to air land
and water or other relevant environmental impacts).

The section reads as follows:

Criteria
The applicant / licence holder or manufacturer must have (or establish, if necessary) appropriate

environmental management processes or an environmental management system (EMS5), to manage
the environmental impacts from the manufacturing of the product.

Verification required

Conformance with this requirement shall be demonstrated by providing a written statement on
compliance, signed by the Chief Executive Officer or other authorised representative of the
applicant/licence holder or manufacturer. The statement shall be supported by an EMS based on 150
14001, or details of the processes for controlling hazardous substances, discharges to air, land and
water or other relevant environmental impacts.



Introduction of the Modern
Slavery and Social
Accountability

(Section 5.3; pages 11-12)

The Modern Slavery and Social Accountability section infroduces
requirements for the applicant/license holder and manufacturer to
have a publicly available document (example: easily accessible link
on company webpage) outlining policies and procedures
addressing human rights, diversity & inclusion and anti-bullying.
The policy/policies should include explicit commitments based on
international policies (The International Bill of Rights and the
International Labour Organization), explicitly outline the company’s
expectations regarding conduct and process for how the company
will implement its commitment and monitor compliance. A written
and signed statement by the Chief Executive Officer or other
authorised representative of the applicant/licence holder is
required to demonstrate compliance and evidence of compliance (
e.g., copies of policies and plans of implementation).

Please read Appendix C of the EC-41 Standard for more information.



Introduction of the Modern Slavery and Social
Accountability (Section 5.3; pages 11-12)

The section reads as follows:

Criteria

a Tha applicant f licanca holdar and manufacturar must have a publicly availables pelicy / policles on
human rights, diversity & inelusion, and antl-bullying. At a minimum, itshould eamprize:

- Anaxplicit, commitment to respact all internationally racoghizad human rights standards -
understeod, at a minimum, as the Intemational Bill of Rights and the Intarmational Labour
Organization (L0} Declaration an the Fundamental Principles (sea belaw) and Rights at Work;

= Stipulations conceming the company”s expectations of personnel, business partnars and
ather ralavant partias a.g. a coda of conduct; and

= Information on how the company willimplement its commitmant and monitor compliance
with It.

Mata: The Trust expects the applicant f licence holder and manufacturar to show that it is undertaking
activities to create mare aguitable condltions far those affected by, or invalvad in, the sourcing
and manufactunng of products and matanals, supported by a publicly available dacurment.

b Whare an applicant / Licencea haldar and manufacturer has found instances of modeam slaveary in
thiair businass operations and ar supply cheing* In tha past two years, thara shall be evidence of
corractiva actian.

& In addition to tha above, the applicant / licence holder and manufacturar shall consider:

= Providing information to confirm whather tha raquiremants of Social Accountability
Intarmational Standard, SABD00 have basn cansiderad;

= Being a Living Wage amployer (or equivalent); and
= Having a sanior membaer (example: manager, diractor, or G-suits level roles) of its organisation
responsible for social and environmental sustainability.

Mata: From ILO Daclaration on tha Fundamental Princlplss and Rights at Wark, there ara tha following
cora labaur standards:

- Fraedamof Associatian and Prataction of the Right to Organise Conventian, 1248 (Mo. 87);

= Right to Organisa and Collective Bargaining Gonvention, 1943 (No. S8},

= Foread Labour Convention, 1930 (Mo, 29);

- Abualitlon of Ferced Labaur Comvention, 1957 (Mo. 105);

- Minimurm Age Convantion, 1973 (Mo, 138);

- Worst Farms of Ghild Labour Convention, 1998 {No. 182},

= Equal Remuneration Convention, 1951 (No. 100); and

= Dizerimination (Employment and Ocecupation) Corvention, 1958 (Ma. 111).

*Supply chains refarto the products and sarvices [including labour) that contribute to the EGA-
licansed products and sarviess. This includes products and services souread in NZ or overseas and
axtands bayond direct suppliers.

Veriflcation Required:

Confarmancs with this raquirarmeant shall be stated inwriting and signad by the Chiaf Exacutive Offlcer or
othar authorisad raprasantative of the applicant/licenca holder. This statemant shall be accompanied by
dacumantation that:

- coples of the ralevant pollelas, proceduras and plans; and

» records damonstrating the plans are baing affactively implamented (including monitaring results).



Update to Hazardous
Substances
(Section 5.5; pages 13-14)

The General Hazardous Substances section have been updated
to included criteria (e) regarding applicants providing publicly
available documents of chemical ingredients to align with
recently updated standards and the requirements of GBCA.
Please read the final bullet point in the Verifiction required
section regarding the requirements for criteria e.

The section reads as follows:

Criteria
a Lizense haldars muzt report annuslly ta The Trust an hazrardaus heawy metals in the steel praduet,
including:
- Results of analysies of harardous heavy metals (lead and cadmium) eoncentrations in the
eteal; and
- Initiativas taken 1o minimise lavals of hazardaus heavy metals in the stasl
AMND
b The stasl pradetts shall pot be treatad with:
- Compounds cantaining mercury, lead, eadmiurm, haxavalent shramium, arsenic o their
sampaunds fexcapt as allowed under elause £);
- Halogenated arganic earmpaunds;
- Ary chemicals that are included in the International Agency for Researsh on Cancer (LARC)
lists for proven {Group 1) of probably (Greup 28) carsinogens; and
- Slushing ail.
AND
[ Zine and rine alloy coated steal may be pagsivated with chromate ealutions cantaining

hekavalant chromium {chrome 6+). Licence heldars rmust report annually W@ The Truston
measures W reduse and, where possibla sliminata chromale passivation, including:

- Totalvolume of chromate selution used,

- Total quantity of stasl passivatad using chrarmate solulion;

= The findings of any investigations undartaken inlo alternatives to chromats passivatian;

= A proposed programme for future investigations into alternatives to chromate passivation,
AMND

d Small parts such as serews, hinges, bolls #1c ars exempt fram the reguirsrments in b) unless they
are parts that are intended to come inta freguent contact with skin.

AND

& A publicly availabls document faxample: safety dats sheat or technical data shest) which
discloses sll harsrdous substances and chemicals of concern in saccordance with the
Globally Harmoenized System (GHS).

Verification Reguired:

Conlormanda with thess reguirements shall be demonstrated by providing & willen statemant on
camplisnce, signed by the Chial Executive Dificer of ather authadised representative of the applicant
campany. Tha statarment shall be supparted by decumantation that includes:

. A deseription of the policies, precedures and prograrmrmes in place to minimise undesirable heavy
rratals in the feedstack and finished pradust; and

. Testing results of heavy metal concentrations in steel undertaken in accardance with the relevant
180 ar ASTM 1221 methads.

. An annual report to the Trust reparn an measures 1o reduce and, where possible eliminate

shramate passivation (il applicable).

- a publicly svailable Safety Data Sheet (SD5) or Technical Dats Sheet (TDS) may mast the
?qur:mmﬂl‘#. Pr\(h'f\d'ﬂl:f it lixts all harardous substancas in the p]‘ﬂl:fdl.:! and otharinformation
to confirm that the mqmmmm:s in al)-c) ara mel. Hazardouvs substances should be identiffad
in accordance with the New Zealand Health & Safaty ot Wark Act and Aerardows Substances
and New Qrganizms Act, or lecal equivalent lagislation in the country where the product is
manufactured. 505 for products sold in New Zealand must meet Mew Zealand legislative
requiraments. Harardous substance classifications should be in accordance with the
Globally Harmonised System (GHI)L



Update to Energy management
and greenhouse gas emissions
(Section 5.8; pages 16-17)

Several changes/additions have been made to Energy
management and greenhouse gas emissions (previously known as
Carbon). The changes include the addition of criteria a, which
requires improved objects and targets for reducing energy use
related to the production of ECA products and greenhouse gas
emissions on a year-by-year basis, as well as public disclosure of a
commitment to decarbonize between now and 2050 on a 1.5 °C
trajectory, with a significant reduction by 2030.

Please be aware that an EPD is not mandatory to fulfil the reporting
requirements for the Energy Management and Greenhouse and Gas
Emissions requirement. As indicated on page 17 of EC 41-25, data
generated from programs such as The Climate Action Toolbox from
the Ministry of Business, Innovation & Employment are acceptable
means for providing evidence for this requirement.



Update to Energy management and
greenhouse gas emissions
(Section 5.8; pages 16-17)

The section reads as follows:

Critaria

a

The applicant / licence holder must have improvement obfectives and targats to reduce
anergy use related to production fof ECA-licensed products), and azsocisted greenhouse gas
amissions on & year-by-year basis. Furthermore, ECA licence holders must publicly disclose
& commitment bo decarbonize batwasn now and 2050 on & 1.5°C trajectory, with a significant
reduction prior to 2030, Any divergence From objectives or targets should be explainad in the
annual report.

Electricily censurmplian in the EAF must nel excesd 500 KWH / tonne of Liguid stes], based ona
rolling 12-month average.

There must be ne extarnal enargy input (2.2, elestrical enengy) into the BOP during normal

aparatiens (excludes raheating following relining or maintenance ar Ladle pre-heating 1o avoid

tippingl.

The steel product manulacturer must have and implemant elffactive energy managemeant policias

and procadures andlor an energy management prograrmme.

Ligence holders must report annually to the Trust on energy management, including:

= tha energy inpul Tor Ladle pre-hesting,

- the parcentage of iron lipped reguiring re-rmelting:

- thae total external energy use ja g alectricity] associated with ra-melting of tipped iron;

= the total anergy use in the BOP due to breakdawns, fellowing relining or maintenanas and
Ladle pre-heating: and

- initiativies o congider or implerment recavery af energy from the BOP exhaust gases;

= initiatives o reduce iron tipping and use of ladle pre-heating;

= tatal enangy use;

- breakdown of total anergy wse 1o ypes of enengy used (slectrical, chemical, fuel, ats)
including anangy from renewable sources;

= breakdown of ahergy use in the EAF;

— breakdown of snergy use in the rolling mills and total anergy use;

= anargy uga related to production [I.e. the embodied energy of a product);
= anargy usa related to distribution of stesl and slesal products;

= anergy uss during transport® of raw materials (if the licence holder is the
manuf ar), or tr port of flat and long steel preducts that are imported from
oversaas manufacturers (if the licence holder is an importerfsupplier).;

- anargy recoverad inthe form of heat or co-genaration of electricity;

- initiatives taken 10 reduce enengdy uss and improve enargy elliciency; and

= initiativies taken 1o calsulate and reduce embadied enengdy and CO; emisaions associated
with Bnargy use.

= initiatives or raguirerments for suppliers or contract manufaciurers.

= infarmation oh energy use and management, including use of renewable enargy, whera
that information is available to the licence holder.

Verification Reguired:

Confermanss with thess reguirements shall be stated in writing and signad by the Chisl Exacutiva
Officer, o ather authorised representative, of the applicantlicense holder company. This stalement
shall be supporad by desumentation (as relevant) that

-

describes the enerdy management policies, proceduras and programmes.
improvement objectives and targets for reduction of energy use related to production of ECA-
licenzed products and aszocisted greenhouse gas amissions;

confirms the licence holder has publicly committed to decarbonise betweaan pow and 2050
an & 1.5°C trajectory, with incremental reduction uvp to 2030 (any divergence from objectives
or targets should be explained in the annual report); and

includes annual reports to the Trust an anergy use and management.



Update to Waste Management
(Section 5.10; pages 18- 19)

The Waste Management requirement received a minor update,
including criteria e, which requires that the licence holder has
continual improvement objectives and targets regarding reducing
waste generation and increasing reuse and recycling.

Criteria

a The steel product manufacturer must have and implement systems to maximise the recovery of
dedusting dusts and sludges;

b Uprisings {excluding slags and dusts covered by (a) above), pre-consumer steel scrap and
millscale shall be recycled;

c The steel product manufacturer must have and implement effective waste management policies

and procedures and/or a waste management programme (including improvement plans) covering
manufacturing operations.

d Licence holders must report annually to the Trust on waste management, including:
- Quantities and types of waste recovered for reuse internally and externally;
- Quantities and types of waste recycled internally and externally;
- Quantities and types of waste disposed of to landfill;
- Quantities and types of waste burned internally for energy recovery;
- Waste generation related to production;
- Initiatives taken to reduce waste generation and improve recovery/recycling of waste;
- All ferrous wastes must be diverted from the waste stream and recycled;
- Quantities of slag generated and recycled;
- Initiatives undertaken at other steel plants to re-use or recycled steelmaking slags; and

- Quantities of pre-consurmer steel scrap, uprisings and millscale and volumes recycled on-
site, or exported for recycling.

e Licence holders must have continuous improvement objectives and targeis relating to the
reduction of waste generation, and the increase of reuse and recycling rates over time, year
on year (when averaged over five years). Any divergence from objectives or targets should be
explained in the annual report

Verification Required

Conformance with this reguirement shall be stated in writing and signed by the Chief Executive Officer or
other authorised representative of the applicant company. This statement shall be accompanied by
documentation that:

. describes the waste management policies, procedures and programmes; and
. includes annual reports to the Trust on waste generation and management.
. details the improvement objectives and targets relating to the reduction of waste generation

and the increase of reuse and recycling rates (any divergence from objectives or targets
should be explained in the annual report).

Uprisings from abnormal conditions or that are contaminated such that they cannot
be recycled, are excluded from 5.10(b) above. They are still included in the material
efficiency calculation in 5.6 and reporting required in 5.10(d) which includes
requirements to report on initiatives taken to reduce waste generation and improve
recovery/ recycling. A specific discussion on the cause of contamination and
abnormal conditions and why the uprisings cannot be recycled is to be included in the
report.



